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PERSPECTIVE

Sasa Pogovic
economist

Big Projects,
Short-Lived Gains

Not all public investment is equal: key transport corridors have
already helped attract private investors, while EXPO and stadium
projects primarily offer a mere short-term boost to growth
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high level of public investment doesn’t nec-
essarily translate into high and sustainable
long-term economic growth rates.

The absence of economic feasibility studies for
certain projects, non-transparent procedures when
projects enter the implementation phase and short-
ened procedures all signal that the focus is on satis-
fying particular interests that are often at odds with
the public interest. There are numerous examples:
from the construction of stadiums across Serbia and
the National Stadium in Belgrade, to the EXPO 2027
project and certain road routes that don’t necessar-
ily need to be built to motorway standards.

When comparing projects, Serbia certainly needs
investment in irrigation systems and sewage net-
works, as well as investment in renewable energy
sources through public-private initiatives, more than
projects such as the vaccine factory, National Stadi-
um or EXPO 2027.

These latter projects will only generate econom-
ic growth during preparations for their implemen-
tation and, in the case of EXPO 2027, during the year
in which the event itself takes place. A select group
of construction companies will be engaged, while it
remains questionable how large the multiplier ef-
fect will be during the final phase of implementa-
tion, through the fitting out of commercial and res-
idential buildings and stadiums, and whether most
of the required goods and equipment will be import-
ed or sourced from domestic production.

In any event, once completed, these projects will
become cost centres rather than profit centres, as
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no economic feasibility studies exist for them. This
means that, apart from providing marketing bene-
fits for the authorities and selected project contrac-
tors, Serbia will gain little or nothing from them in
economic terms.

Certain public investments have undoubtedly
helped attract new market players to Serbia. These
include major road corridors, such as the Morava
Corridor, the connecting of Sabac and Loznica to
Corridor X and the ongoing construction of the Frus-
ka Gora Corridor. In other words, access to modern
roads, coupled with the expansion of Belgrade Niko-
la Tesla Airport, has created conditions conducive to

Priority should be given to investments

inirrigation, sewage systems,
renewable energy and railways,
as these provide more durable

foundations for economic development

attracting new private investment. Further efforts
should focus on modernising and developing rail-
way infrastructure.

However, this is merely a necessary condition,
rather than a sufficient one. A sustainable inflow
of such investment also requires political stability,
which in turn implies strong, independent institu-
tions and a predictable overall institutional environ-
ment - something Serbia currently lacks
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